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To the Voters of the City of Prescott:

The City of Prescott will conduct a “VOTE-BY-MAIL" General/Special
Election on November 3, 2009.

The purpose of this Publicity Pamphlet is to provide you with information
about this November 3, 2009 General/Special Election. Arizona law requires
preparation of this Pamphlet and in compliance with the Federal Voting
Rights Act it has been prepared in both English and Spanish.

Along with the sample ballot indicating the names of candidates for
Councilmember, two propositions are being submitted for your approval or
rejection in the November 3, 2009, General/Special Election. This Publicity
Pamphiet contains the arguments for and against these propositions along
with the ballot text.

I urge you to carefully read the contents of this Publicity Pamphiet in order
to determine the effect that a “YES” or “NO” vote will have, so that you will
be prepared to fully exercise your right to vote on or before Tuesday,
November 3, 2009.

Sincerely,

/s/Elizabeth A. Burke
City Clerk

IMPORTANT VOTING INFORMATION

This November 3, 2009 General/Special Election will be held as a “Vote-By-
Mail’ election. There will be NO polling places. The procedures for this
“Vote-By-Mail” Election are as follows:

The last day to register to vote for this election is October 5, 2009.

Yavapai County Voter Registration will send a ballot by first class mail to
each registered voter approximately 21 days prior to Election Day.
OFFICIAL BALLOTS WILL BE MAILED TO REGISTERED VOTERS
BEGINNING OCTOBER 12, 2009.

Voters may return ballots to Yavapai County Voter Registration by (1)
mailing them back in the postage prepaid envelope, or (2) hand delivering
baliots to the Yavapai County Voter Registration Office, 1015 Fair Street, or
Prescott City Hall, 201 South Cortez Street, no later than 7:00 p.m. on the
day of the election, November 3, 2009.

Return ballot envelopes sent via U.S. mail are coded with a special postal
code so that postal officials know to handle them with extreme care and
promptness, and not to leave them unsecured. NOTE THAT RETURNED
BALLOTS SENT VIA U.S. MAIL MUST BE RECEIVED BY YAVAPAI
COUNTY VOTER REGISTRATION NO LATER THAN 7:00 P.M,
NOVEMBER 3, 2009, FOR THE BALLOT TO BE VALID AND COUNTED.

If voters misplace their ballot, do not receive a ballot, or spoil their ballot in
any way, they may obtain a replacement ballot by contacting the Yavapai
County Voter Registration Office at 771-3248 or e-mail:
web.voter.registration@co.yavapai.az.us.

If voters know that they will be out of town during the election period and they
wish to have their ballot sent to an alternate address, they may contact the
Yavapai County Voter Registration Office at 771-3248 prior to October 1,
2009. ELECTION MATERIALS CANNOT BE FORWARDED.

If registered voters have moved from the address within Yavapai County at
which they are registered to another address within the City of Prescott, or
have changed their name, and thereby fail to receive a mail ballot, they may
still vote and correct the voter registration records by completing a
“provisional ballot” at the Yavapai County Voter Registration Office.

To obtain further information, please contact:

Yavapai County Voter Registration
1015 Fair Street

Prescott, AZ 86301

(928) 771-3248

NOTICE TO VOTERS: The candidates listed below may not appear on your
ballot in the same order as shown.

TEXT OF BALLOT - CANDIDATES

INSTRUCTIONS TO VOTERS: To vote for a candidate, fill in the oval to the
left of your choice. To vote for an official write-in candidate, write the name
in the space provided and fill in the oval. Do not exceed the number to be
elected. VOTE LIKE THIS @. No other marks will be valid or counted.
Check both sides of the ballot for additional races.

COUNCIL MEMBER
VOTE FOR NOT MORE THAN 3
" /BLAIR, STEVE
" HANNA, JOHN
" " LINN, TAMMY

__LUZIUS, ROBERT
. PETERS, MICHAEL ALLEN

Write-in

Write-in

Write-in




PROPOSITION 400

OFFICIAL TITLE
A RESOLUTION PROPOSING AN EXTENSION OF THE ALTERNATIVE
EXPENDITURE LIMITATION (HOME RULE OPTION) FOR THE CITY OF
PRESCOTT.

DESCRIPTIVE TITLE
Pursuant to the Arizona State Constitution, this proposal establishes an
extension of the alternative expenditure limitation (home rule option) for the
City of Prescott for the next four years. Annually, the City Council will
determine the amount of the altérnative expenditure limitation for the fiscal
year after at least one public hearing. This alternative expenditure limitation
replaces the state-imposed expenditure limitation.

TEXT OF PROPOSAL
RESOLUTION NO. 3976-1002

A RESOLUTION OF THE MAYOR AND COUNCIL OF THE CITY OF
PRESCOTT, YAVAPAI COUNTY, ARIZONA, PROPOSING AN
EXTENSION OF THE ALTERNATIVE LOCAL EXPENDITURE LIMITATION

RECITALS:

WHEREAS, the Arizona State Constitution permits the submission to the
voters of a City of an Alternative Local Expenditure Limitation; and
WHEREAS, the voters of the City of Prescott, in 1989, 1993, 1997, 2001 and
2005, adopted an Alternative Expenditure Limitation — Home Rule Option;
and

WHEREAS, the City Council of the City of Prescott, after two public
hearings, determined that an extension of the Alternative Expenditure
Limitation is necessary for the City of Prescott.

ENACTMENTS:

NOW THEREFORE BE IT RESOLVED by the Council of the City of Prescott
that the following Alternative Expenditure Limitation be submitted to the
voters of the City of Prescott at the General Election being held on Tuesday,
November 3, 2009:

SHALL THE FOLLOWING BE ADOPTED BY THE CITY OF PRESCOTT AS
AN ALTERNATIVE EXPENDITURE LIMITATION?:

The Mayor and Council of the City of Prescott shail annually, as
part of the annual budget process, adopt an Alternative
Expenditure Limitation equal to the total amount of budgeted
expenditures/expenses as it appears on the annual budget as
adopted by the Council to apply to the City of Prescott for each of
the four fiscal years immediately following adoption of the
Alternative Expenditure Limitation. The Alternative Expenditure
Limitation shall be adopted each year after a public hearing at
which the citizens of the City of Prescott may comment on the
proposed Alternative Expenditure Limitation. No expenditures may
be made in violation of such Alternative Expenditure Limitation,
nor may any proposed expenditures be in excess of estimated
available revenues, except that the Mayor and Council may, by
three-fourths vote, declare an emergency and suspend the
Alternative Expenditure Limitation. The suspension of the
Alternative Expenditure Limitation shall be in effect for only one
fiscal year at a time.

PASSED AND ADOPTED by the Mayor and Council of the City of Prescott
this 14th day of July, 2009.

Is/Jack D. Wilson, Mayor

ATTEST:
/s/Elizabeth A. Burke, City Clerk

APPROVED AS TO FORM:
/s/Gary D. Kidd, City Attorney

ALTERNATIVE EXPENDITURE LIMITATION
HOME RULE OPTION

Summary Analysis

The voters of the City of Prescottin 1989 adopted an alternative expenditure
limitation - Home Rule Option. The purpose of this election is for the
continued use of the Home Rule Option.

Pursuant to the Arizona State Constitution, the City of Prescott seeks voter
approval to adopt Home Rule Option to apply to the City for the next four
years beginning in FY 2010-2011. Under Home Rule Option, if approved by
the voters, the city estimates it will be allowed to expend approximately
$171,344,358 in FY 2010-2011, $167,331,883 in FY 2011-2012,
$131,334,595 in FY 2012-2013 and $131,682,914 in FY 2013-2014.

With approval of Home Rule Option, the city will utilize the expenditure
authority for all local budgetary purposes including general government,
administrative services, budget and finance, recreation services, community
development, police, fire, miscellanecus cost centers, general fund debt
service, streets and open space, capital improvement fund, impact fees,
transient occupancy tax, grants, capital projects, trust funds, water, sewer,
solid waste/transfer station, golf course, airport and parking garage
operations.

Under the state-imposed limitation the city estimates that it will be allowed
to expend approximately, $146,725,345 in FY 2010-2011, $143,325,300 in
FY 2011-2012, $106,694,424 in FY 2012-2013 and $107,600,455 in FY
2013-2014 for the operation of your local government. These expenditure
limits include expenditures of constitutionally excludable revenues.

The amount of revenue estimated to be available to fund the operation of
your city governmentis $171,344,358 in FY 2010-2011, $167,331,883 in FY
2011-2012, $131,334,595 in FY 2012-2013 and $131,682,914 in FY 2013-
2014. These revenue estimates are the same under the Home Rule Option
or the state-imposed expenditure limitation. The city property tax shal be
limited to the amount prescribed in the Arizona State Constitution.

Any and all dollar figures presented in this summary are estimates only and
are based upon information available at the time of preparation of this
analysis. The budget and actual expenditures in any of the four years may
be more or less than the expenditures noted above depending on available
revenue.

If no alternative expenditure limitation is approved, the state-imposed
expenditure limitation will apply to the city.

ARGUMENT IN FAVOR OF PROPOSITION 400

Every four years, the City of Prescott must get voter approval for renewing
a process known as “home rule.” This will be the sixth time that Prescott
voters will be asked to renew home rule, allowing the City of Prescott to set
a budget that makes sense for our local community. Without home rule,

cities' budgets would be regulated by the State of Arizona based on a



somewhat complicated formula that the Arizona Legislature enacted in 1980,
using 1979-80 as the base year budget, and limiting new budget increases
to a certain percentage each year thereafter. We don't believe “one size fits
all,” when it comes to city budgets. Not every city has an airport. Not every
city has a regional library. Not every city has its own garbage collection
services.

Citing the need for local control of budgets, fifty-six Arizona cities and towns
have approved home rule every four years. Prescott Valley and Chino Valley
renewed the same home rule option overwhelmingty this past March. The
Prescott Chamber supported home rule four years ago and Prescott voters
did likewise. It's time again for a “yes” vote for local budgetary control!

Greg Sober, Chairman
Prescott Chamber of Commerce

Mya Beckley, Chairman-Elect
Prescott Chamber of Commerce

ARGUMENT IN FAVOR OF PROPOSITION 400

Home Rule is local spending control versus State-imposed spending limits
regarding budgetary expenditures. Proposition 400 will determine the
amount of money the City of Prescott will be able to spend to provide
services to the community.

Under Home Rule, the City of Prescott would be allowed to spend up to
100% of its revenues. Under the State-imposed limit, the City of Prescott
would have to accept the State-imposed budget limit, resulting in a severe
reduction of City services.

A“YES” vote on Proposition 400 will allow the City of Prescott to set its own
budget limit based on projected revenues and local service needs for the
next four years.

Home Rule allows for grater flexibility in spending and the City of Prescott
may set its spending cap based on actual/projected revenues and
local//present needs.

A vote for Home Rule will NOT increase or change any of your taxes. It will
allow the City of Prescott to spend tax dollars already collected to continue
to provide necessary services.

Your vote is very important to everyone living in the City of Prescott,
Vote YES for HOME RULE.

Debbie Tuttle
Prescott Resident

ARGUMENT IN FAVOR OF PROPOSITION 400

AYES vote on Home Rule is critical o the City of Prescott. A YES vote does
not cost the taxpayers anything. Approving Home Rule does not give the
City of Prescott any more money than they currently receive, it just means
that the City of Prescott can keep providing all of the services to you and me
and our neighbors.

Your vote is very important to everyone living in the City of Prescott,
Vote YES for HOME RULE.

Kellie McCormick
Prescott Resident

ARGUMENT IN FAVOR OF PROPOSITION 400

With approval of the Home Rule Option, the city will utilize the expenditure
authority for all local budgetary purposes, including generai government,
police, fire, streets and open space finance, recreation, community
development, impact fees, capital projects, water, sewer, and airport
operations.

1980 legislation provided cities with the ability to seek voter approval for a
Home Rule Alternative to the State Imposed Expenditure Limit. This Home
Rule Option allows the city to spend its available revenues to meet the
expanding needs of its citizens. As Prescott has grown, the revenue
generated has surpassed the state imposed expenditure limit. This limit
places a cap on the amount that can be spent, even though a growing city
experiences an increased demand for services and must maintain existing
infrastructure. For the fiscal years 2010-2014, projections indicate that our
revenue will exceed the State imposed expenditure limit by nearly $24-$25
million per year.

Voters must grant Home Rule Authority every four years. Prescottis justone
of the many growing cities in the State that has operated under the Home
Rule Alternative since 1989.

If the Home Rule Option does not pass, the city will have to reduce capital
spending and existing service levels.

Scott K. Helfinstine, Treasurer
CENTRAL ARIZONA PARTNERSHIP

Steve Conrad, Executive Director
CENTRAL ARIZONAPARTNERSHIP

ARGUMENTS AGAINST PROPOSITION 400

None.

NOTE: These arguments were reproduced exactly as submitted and
were not edited for spelling, grammar, or punctuation. These
arguments represent the opinions of the authors and have

not been checked for accuracy of content.

PROPOSITION 401

PROPOSED AMENDMENT TO THE PRESCOTT CITY CHARTER
BY THE INITIATIVE

OFFICIAL TITLE
TAXPAYER PROTECTION INITIATIVE

DESCRIPTIVE TITLE
The Taxpayer Protection Initiative will change the Prescott City Charter to
require a vote of the public for most City projects with a value of $40,000,000
or more, to be adjusted for inflation. A public vote on each applicable project
will prevent the City from imposing very large financial obligations on the
public without citizen oversight and approval.

TEXT OF PROPOSED AMENDMENT

This is a citizen originated initiative that will amend the Prescott City Charter.
Its purpose is to require voter approval for certain high-value projects.

A. Definitions:

1. “City" is defined as the City of Prescott, Arizona.



“Project” is defined as a group of related activities undertaken for

the purpose of performing a discrete function or set of functions or

creating interrelated infrastructure, including but not limited to:

a. The acquisition of land and the design and construction of
transportation infrastructure;

b. The acquisition of land and the design and construction of
infrastructure to accomplish withdrawal and transportation of
water from a remote location;

c.  The transfer or sale of assets: or

d. The design and construction of a single physical facility or
complex.

“Project Value® is defined as the City's share of pastand

estimated future expenditures, obligations, or conveyances related

to said Project, regardless of when or how the expenditures,
obligations or conveyances are allocated in the budget process of
the City, or in any related contract or agreement, if a vote of the

City Council will be required to continue the City's participation in

the Project. Estimated future expenditures, obligations or

conveyances shall include an allowance for possible cost over
runs. The Project Value shall be calculated with respect to the
total combined values of all portions or subcontracts of said

Project and shall include the operating costs for the first five years

of the Project and all planning and study costs for the project. For

expenditures financed using borrowed funds, Project Value
includes the greater of either total expenditures of borrowed funds
or total amount borrowed, and will not include interest payments.

B. Applicability:

1.

The City may not, without prior voter approval through a
Proposition as described herein, enter into one or more
agreements or contracts relating to a single Project that:
a. Authorizes expenditures of City funds; or
b. Imposes direct or contingent obligations on the City or its
residents, including long term contractual payment
obligations or guarantees of future payments; or
c. Conveys ownership or control of property or resources
owned or controlled by the City, including any resource rights
owned or assigned to the City but transported, sold or used
by another party; or
d. Conveys rights to use property or resources owned or
controlled by the City or to be a provider of any category of
services currently provided by the City;
and that, when combined with any previously authorized
expenditures, obligations or conveyances related to the same
project, would have an aggregate Project Value of Forty Million
Dollars ($40,000,000) or greater. Beginning in 2011, the value
threshold will be adjusted once every year by the percentage
change in the Bureau of Labor Statistics Consumer Price Index for
All Urban Workers during the immediately preceding calendar
year,
Approval by the voters shall be required irrespective of whether
funds have been spent on a Project before passage of this
initiative. if a future council vote is required to facilitate any
furtherance of a Project, authorize participation by other parties in
such a Project, or authorize City participation, then the voter
approval requirements of this initiative apply.
Approval by the voters shall be required if at any time the Project
Value reaches the value threshold in Section B.1. Where the
Project Value is initially determined to be less than the threshold
amount in Section B.1., the City may conduct a Proposition in
accordance with this initiative to ensure that the requirement of
this Section does not result in the need for a Proposition at a later
date.

C. Exceptions:

1.

In order to assure the Health and Safety of the City's residents,
the following Projects shall not require a public vote:

a. Replacement or repair of existing sewer and water fines, or
b. Replacement or repair of wastewater treatment systems, or
c. Projects mandated by state or federal law or court order.
Approval by the voters shall not be required for initial funding of

feasibility studies or conceptual designs, or other expenses in

aggregate less than Five Million Dollars ($5 million). Design plans
and specifications or construction of any kind shall not be included
in this exception. This amount shall be adjusted annually by the
same percentage rate as the threshoid is adjusted in Section B.1.

D. Proposition Content:

1.

The wording of the mandated Proposition, seeking voter approval

for a Project, shall include at minimum the following:

a. Description of the Project;

b. Estimated total amount of payments or guarantees to be
made by the City, entities controlled by the City, City
residents, or ratepayers; and estimated amount per
household;

¢. TheProject Value, and enumeration of all projected financing
costs including interest, and estimated specific costs,
including, but not limited to, likely and potential legal,
litigation, or remedial costs;

d. Detailed description of the City's possible funding
mechanisms and repayment methods with each
mechanism'’s estimated share of total funding, or declaration
that the specific funding and repayment sources are not
determined; and

e. Specific location(s) of the subject Project.

There shall be printed on the official ballot immediately below the

number of the measure and the official title of each measure:

A “yes” vote shall have the effect of
A “no” vote shall have the effect of

The blank spaces shall be filled with a brief phrase, approved by

the City Attorney, stating the essential changes depending on the

outcome of the vote including the estimated per household cost of
the Project.

E. Voter Information:

1.

Prior to the Proposition vote on a proposed Project, all households
with a registered voter will receive an election pamphlet containing
the five points in Section D.1. In addition, ballot statements both
pro and con shall be published in the pamphiet. Individuals or
organizations may submit statements of up to 300 words at a cost
of One Hundred Dollars ($100) per statement, up until a date
specified by the City Clerk. The statements shall also be posted
on the City's web site, with a link from the home page. The City
shall mail one copy of the publicity pamphiet to every household
that contains a registered voter. This pamphlet may be combined
with another voter pamphlet covering other ballot questions. The
mailings may be made over a period of days but shall be mailed
in order to be delivered to households before the earliest date for
receipt by registered voters of any requested early ballots for the
Proposition vote.

Prior to the Proposition vote, the City shall hold or cause to be
held at minimum two public hearings on the ballot measure. The
hearings shall provide an opportunity for proponents, opponents
and the general public to provide testmony and request
information.

F. Sponsoring Campaign Committee:
The sponsoring campaign committee of this initiative, the Taxpayer
Protection Committee, shall have standing in alt legal actions related to






